MINISTRY OF SOCIAL
DEVELOPMENT

TE MANATU WHAKAHIATO ORA

Report

Date: 7 May 2021 Security Level: BUDGET SENSITIVE

To: Hon Carmel Sepuloni, Minister for Social Development and Employment

Budget 2021 main benefit rate increases and related
regulatory changes

Purpose of the report

1 This report provides you with a draft Cabinet Legislation Committee (LEG) paper,
along with the draft Social Security (Rates of Main Benefits) Order 2021 and the
Social Security Amendment Regulations (No 2) 2021, for your feedback and for
Ministerial consultation.

Recommended actions

It is recommended that you:

1 note that as part of Budget 2021, Cabinet has agreed to increase main benefit rates
on 1 July 2021 and 1 April 2022 and give effect to two complementary changes [CAB-
21-MIN-0116.33 refers]

2 note that the attached draft Cabinet Legislation Committee paper progresses the
regulatory changes needed to give effect to the Budget 2021 initiatives that will be
implemented on 1 July 2021

3 note that the legislative changes for the 1 April 2022 initiative will be implemented
alongside the Annual General Adjustment in early 2022

4 agree to forward the attached draft Cabinet Legislation Committee paper and the

accompanying draft Order in Council and Amendment Regulations to your Ministerial
colleagues for consultation and provide officials with feedback by 12 May 2021.
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