
  
 

 

 
 

   

              
            
           

      
   

 

 
 

 
 

 
 

 

 

 
  

I N C O N F I  E N C E 
SWC-19-MIN-0121 

Cabinet Social Wellbeing
Committee 

Minute of  ecision 

This d cument c ntains inf rmati n f r the New Zealand Cabinet. It must be treated in c nfidence and 
handled in acc rdance with any security classificati n,  r  ther end rsement. The inf rmati n can  nly be 
released, including under the Official Inf rmati n Act 1982, by pers ns with the appr priate auth rity. 

Changes to Income and Cash Assets Regulations: Exempting Lump 
Sum Payments made by the Ministry of Social  evelopment 

Portfolio Social  evelopment 

On 11 Se tember 2019, the Cabinet Social Wellbeing Committee: 

1 noted that every lum -sum  ayment made by the Ministry of Social Develo ment (MSD) 
ensures a client’s full and correct entitlement irres ective of the reason for the  ayment; 

2 noted that the  ur ose of income and cash assets exem tions is to allow  eo le to continue 
to receive government financial assistance at their existing rate or future assistance in the 
 eriod s ecified for the exem tion, without an MSD lum -sum  ayment for under ayments 
identified through eligibility reviews and transactions relating to the administration of the 
benefit system affecting that assistance; 

3 noted that while currently most MSD lum -sum  ayments are below the lowest income and 
cash assets threshold, enabling the exem tion for all  ayments will treat clients equitably 
and future- roof the regulatory  rocess and MSD’s work  rogramme; 

4 a reed to amend the Social Security Regulations 2018 and the Residential Care and 
Disability Su  ort Services Regulations 2018 to exem t MSD lum -sum  ayments from 
income and cash assets tests for assistance under the Social Security Act 2018 and the 
Residential Care and Disability Su  ort Services Act 2018 for a  eriod of 12 months; 

5 noted that the Minister for Social Develo ment intends to amend the Ministerial Direction 
in relation to S ecial Benefit to exem t MSD lum -sum  ayments, and any income derived 
from them in the 12-months after the  ayment is made, from income and cash assets tests 
for assistance under the Social Security Act 2018 and the Residential Care and Disability 
Su  ort Services Act 2018; 

6 directed MSD to re ort quarterly to the Minister for Social Develo ment on the use and 
a  lication of the MSD lum -sum  ayments exem tion; 
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7 authorised the submission of the following Amendment Regulations to the Executive 
Council to give effect to the decision referred to in  aragra h 4 above: 

7.1 the Social Security (Income and Cash Assets Exem tions – MSD Lum  Sum 
Payments) Amendment Regulations 2019 [PCO 22285]; 

7.2 the Residential Care and Disability Su  ort Services (MSD Lum  Sum Payments) 
Amendment Regulations 2019 [PCO 22286]. 

Vivien Meek 
Committee Secretary 

Present: 
Hon Kelvin Davis 
Hon Dr Megan Woods 
Hon Chris Hi kins 
Hon Andrew Little 
Hon Carmel Se uloni (Chair) 
Hon Dr David Clark 
Hon Nanaia Mahuta 
Hon Stuart Nash 
Hon Jenny Salesa 
Hon Kris Faafoi 
Hon Tracey Martin 
Hon Au ito William Sio 
Hon Poto Williams 
Jan Logie, MP 

Hard-copy distribution: 
Minister for Social Develo ment 

Officials present from: 
Office of the Prime Minister 
Officials Committee for SWC 
Office of the Chair of SWC 
Ministry of Social Develo ment officials. 
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